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E.O. 11652: GDS 
TAGS: EAGR, MY 

SUBJECT: MALAYSIAN AIDE MEMOIRE ON PALM OIL 

1. GOM PRIMARY INDUSTRIES MINISTER MUSA HITAM PASSED LENGTHY 
(8-PAGE), RAMBLING AND TENDENTIOUS "AIDE MEMOIRE" TO 
AGRICULTURE SECRETARY BERGLAND EVENING JUNE 15. MEMO 
EXPRESSES CONCERN OVER "CONTINUING EPFORTS BY U.S. SOYBEAN AND 
COTTONSEED INDUSTRIES" TO CURTAIL FUTURE DEVELOPMENT OP 
PALM OIL AND TO RESTRICT IMPORT AND CONSUMPTION OP PALM 
OIL IN U.S." MEMO CITES PROPOSED AMENDMENTS TO TSUS TO 
ESTABLISH DUTY ON PALM OIL, SET STANDARDS ON GOODS 
INCORPORATING PALM OIL AND TWO "SENSE OP THE HOUSE" 

RESOLUTIONS CALLING FOR IMPORT QUOTAS AND OPPOSING FURTHER 
IPI PUNDING OP PALM OIL DEVELOPMENT. IT ALSO TAKES ISSUE 
WITH USG POLICY WITHDRAWING U.S. SUPPORT FOR LOANS CONNECTED 
WITH PALM OIL. "IT IS IMPORTANT THAT THE USG", THE MEMO 
CONCLUDES, "CONTINUES TO DEMONSTATE IN SPIRIT AS WELL AS 
IN LETTER ITS WELL-ESTABLISHED IMAGE AS THE GREATEST 
PROPONENT OF FREE TRADE AND TO ABSTAIN PROM TAKING MEASURES 
TO CURB THE ENTRY OP PALM OIL INTO THE U.S.". 
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2. DURING TRIPS TO A FREDA PALM OIL SCHEME AND A VILLAGE 
WHERE RISDA IS ASSISTING LOCAL RUBBER SMALLHOLDERS 
SECRETARY BERGLAND REPEATED TO MUSA STATEMENTS HE MADE IN 
WASHINGTON TWO WEEKS AGO TO THE EPPECT THAT THE DEPT 
OP AGRICULTURE DOES NOT REGARD PALM OIL AS A MENACING 
THREAT TO THE SOLVENCY OP THE U.S. SOYBEAN INDUSTRY, BUT 
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RATHER WE CONSIDER IT LEGITIMATE COMPETITION. MUSA TOLD 
SECRETARY BERGLAND HE WAS AWARE OF AGRICULTURE'S POSITION 
AND THAT THIS RESTATEMENT OF IT WAS REASSURING. MUSA 
REITERATED HIS PLEASURE OVER BERGLAND'S REMARKS DURING 
HIS SPEECH AT THE DINNER. 

3. MUSA HITAM AND SEC BERGLAND WERE CONSTANTLY TOGETHER 
DURING THECJDY AND AT NO TIME WERE THE POINTS IN THE AIDE 
MEMOIRE RAISED BY MUSA WITH THE SECRETARY. MEMO WAS 
APPARENTLY LEAKED PRIOR TO ITS EMBARGO TIME AND WAS CARRIED 
IN REUTERS SEVERAL HOURS BEFORE IT WAS HANDED TO THE 
SECRETARY AT THE CLOSE OE THE BANQUET IN HIS HONOR (ABOUT 
10 PM LOCAL). MUSA DEPARTED FOR THE AIRPORT AND LONDON 
DIRECTLY FROM THE HOTEL BEFORE THE MEMO COULD BE READ. 

THUS IT WILL BE AT LEAST TOMORROW BEEORE WE CAN DETERMINE 
THE INSPIRATION BEHIND THIS STRANGELY INAPPROPRIATE MISSIVE. 
BENNETT 
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